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Attention: Pam Walters

DECLARATION OF COVENANTS, CONDITIONS
RESTRICTIONS AND EASEMENTS
. - FOR
CAMERON CREEK

ThlS Declaration of Covenants Conditions, Restrictions and Easements for Cameron Creek
- (this “Declaration”)is made ﬂ_m2004 by K. HOVNANIAN GREAT WESTERN HOMES,
LLC, an'Arizona limited liabili company (“Declarant”).

RECITALS:

A.  Declarant is the owner and developer of certain real property in the City of Phoenix,
Maricopa County, Arizona, which is more parucularly described in Exhlblt A attached heretoand by
reference incorporated herein (the "Property ).

" B. Declarant has formed, or intends to form, Cameron Creek Homeowners Association
as an Arizona nonprofit corporation, for the purpose of the efficient preservation of the values and
amenities of the Property and to which shall be delegated certain powers of administering and
maintaining the Common Area, enforcing this Declaration, and collecting and disbursing the
Assessments created herein.

C. Declarant desires to establish for its own benefit and for the mutual benefit of all
future Owners, or other holders of interests in any portion of the Property, certain mutually beneficial
" covenants, conditions, restrictions, easements and obligations with respect to the proper
development, use and maintenance of the Property

, D. Declarant desires and intends that the Owners, Mortgagees trustees and other
persons who may acquire any interest in the Property, shall at all times enjoy the benefits of, and
shall hold their interest subject to the rights, privileges, easements, covenants, conditions,
restrictions, easements and obligations set forth in this Declaration, all of which are declared to be in
furtherance of a plan to promote and protect the value, des1rab1hty and attractweness of the Property

NOW, THEREFORE, DECLARANT hereby declares, covenants and agrees as follows:



DECLARATION:

1. Definitions.

1.1 “Additional Properiv " shall mean any real property located adjacent to or near
the Property.

1.2 “Annual Assessment” shall mean the annual charge levied and assessed
against each Lot, Dwelling Unit and Owner pursuant to Section 6 of this Declaration.

1.3 “ Architectural Committee” shall mean the committee created pursuant to
Section 7 hereof.

1.4 “Architectural Commiitee Rules” shall mean the rules, if any, adopted by the
Architectural Committee, as defined in Section 7.4 hereof. ‘

, 1.5 “4rticles” shall mean the Articles of Incorporation of the Association, as such
‘may be amended from time-to time. - ‘ '

1.6 “ 4ssessment” shall mean Annual Assessments, Special Assessments,
Enforcement Assessments, Maintenance Charges, Special Use Fees, security fees, or any other
assessments, fees, fines or charges assessed hereunder.

1.7 “Association” shall mean and refer to CAMERON CREEK HOMEOWNERS
ASSOCIATION, an Arizona nonprofit corporation, its successors and assigns.

1.8 “4ssociation Property” shall mean the Common Area, along with any other -

part or parts of the Property, together with any buildings, structures and improvementsthereon, and
other real property, held by Declarant or by a trustee, for conveyance to the Association as may be
provided for herein, or that the Association now or hereafter owns in fee orin which the Association
‘now or hereafter has a leasehold or easement interest, for as long as the Association isthe owner of
the fee, leasehold or easement interest, or such property is so held by Declarant for conveyance to the
Association. Except as otherwise provided in this Declaration, all Association Property shall be
maintained by the Association for the benefit of all the Owners. From time to time Declarant may
convey easements, leaseholds or other property within the Property to the Association and such
property shall automatically be deemed accepted by the Association.

1.9 “Board’ shall mean the Board of Directors of the AsSo‘ciation.

1.10  “Bylaws” shall mean the Bylaws of the Association, as such may be amended
from time to time.

1.11  “Collection Costs” shall mean all costs, fees, charges and expenditures
including, without limitation, attorneys’ fees (whether a legal action is filed), court costs, filing fees
and recording fees incurred by the Association in collecting and/or enforcing payment of




Assessments, monetary penalties, late feeé, demand fees, interest or other amounts payable to the
Association pursuant to this Declaration.

1.12  “Common Area” shall mean all areas (including the improvements thereon)
owned, or to be owned, by the Association for the common use and enjoyment of the Owners and/or

Residents of the Property. The Common Area to be owned by the Association at the time of the First
Conveyance is described as follows: '

Tracts A through C, inclusive, of CAMERON CREEK, according to
the final plat recorded in Book 671 of Maps, Page 15, Official

Records of the Maricopa County Recorder, Maricopa County,
Arizona.

1.13  “Covenants” shall mean the covenants, conditions, restrictions, easements,
obligations, assessments, charges, servitudes, liens and reservations set forth herein.

- 114 “Declarant” shall mean K. Hovnanian Great Western Homes, LLC, an
Arizona limited liability company, or any designee, successor or assignee thereof, but only to the

extent designated by Declarant in writing as a designee, successor or assignee, and an assignment of
Declarant’s rights is executed and Recorded.

1.15  “Declaration” shall mean the covenants, conditions, restrictions, easements
and obligations set forth in this document, as such may be amended from time to time.

1.16  “Detached Structure "shall mean a detached garage, gazebo, guest quarters or
similar structures approved in writing by the Architectural Committee in compliance with the
guidelines established for such structures either in this Declaration or in any Rules established by
the Architectural Committee, as furthe: defined in Section-8.1.1 below.

1.17  “Dwelling Unit” shall mean any building or portion of a building situated
upon a Lot, which building or portion of a building is designed and intended for use and occupancy
as a residence.

1.18  “Enforcement Assessment” shall mean an assessment levied pursuant to
Section 6.5 of this Declaration.

1.19 “Exemvr Property” shall mean the following parts of the Property:

1.19.1 - All land and improvements owned by, or dedlcated to and accepted
by, the Umted States, the State of Arizona, Maricopa County, the City of Phoenix or any other
municipality or political subdivision thereof, for as long as any such governmental entity or political
subdivision is the owner thereof, -or for so long as such dedication remains effective; provided,
however, that' any such land shall be Exempt Property only while it is being used by such
governmental entity owner for governmental or public purposes;



1.19.2  All Association Property, for as long as the Association is the owner
thereof (or of the interest therein that makes such land Association Property); and

- 1,193 Each portion of any and all residential areas designated in a recorded
subdivision plat, deed, Tract Declaration or other declaration as an area to ‘be used in common by the
Owners and Residents. ' '

All Exempt Property shall be exempted from Assessments and Membership in the Association and
its associated privileges and responsibilities, but shall nevertheless be subject to all other prov1s1ons
of this Declaration. The Board may restrict or prohibit the use of the Common Area (except any
easements, rights-of-way, utility improvements and landscaping, drainage and flood control areas) by
the Owners of Exempt Property, except for Declarant, its affiliates, subcontractors, employees,
agents, guests and invitees. This subsection may not be amended without the approval of any andall -
Owners of Exempt Property affected by the amendment.

1.20 “First Conveyance” shall mean the first Lot sold and conveyed by the
‘Recording of a deed, from Declarant to a Purchaser.

1.21  “First Mortgage” shall mean a Mortgage Recorded agamst a Lot which has
priority over all other Mortgages Recorded against that Lot.

' 1.22 | “First Mortgagee” shall mean such a beneficiary or mortgagee under a First
Mortgage. '

1.23  “Lot” shall mean any numbered parcel of real property shown upon any
recorded plat of the Property together with any improvements constructed thereon, with the
exception of the areas designated as lettered tracts and areas dedicated to the public.

1.24 " “Maintenance Charge” shall mean any and all costs assessed pursuant to
Section 6 of this Declaration.

1.25  “Maximum Annual Assessment” shall have the meaning given that term in
Section 6.3 of this Declaration.

1.26  “Member” shall mean any Person who is a Member of the Association as
provided in Section 5.1.

1.27  “Membership” shall mean a membership in the Association.
1.28  “Mortgage” shall mean a deed of trust or a mortgage Recorded against a Lot.

129 “Mortgagee” shall mean a beneﬁcmry under a deed of trust, or a mortgagee
under a mortgage, Recorded against a Lot.

130  “Occupant” shall mean any Person in actual legal possession of any Lot.



131  “Owner” shall mean the record owner, whether one or more Persons, of
equitable or beneficial title in fee simple (or legal title if same have merged) of any Lot, and shall
include the Purchaser under a recorded agreement for sale of any Lot. The foregoing does not
include a Person who holds an interest in any Lot merely as security for the performance of an
obligation. Except as stated otherwise herein, Owner(s) shall not include a lessee or tenant of a Lot.
Owners shall include Declarant so long as Declarant owns any Lot within the Property.

132  “Party Walls and Fences” shall mean a wall and/or fence constructed on or
immediately adjacent to the common boundary of Lots, the Common Area or other areas in the
Property. .

133 “Person” shall mean a natural person, corporation, limited liability company,
‘business trust, estate, trust, partnership, association, joint venture, governmental entity, governmental
subdivision or agency, or other legal or commercial entity.

1.34 = “Property” shall means the real property described on Exhibit A toge'rher with
all improvements located thereon, and all real property, together with all improvements located thereon,
which is annexed and subjected to this Declaration pursuant to Section 2.2, but excluding any real
property, together with all improvements thereon, which is withdrawn pursuant to Section 2.3.

135 “Purchaser” shall mean any Person, other than the Declarant, who by means
of a voluntary transfer becomes the Owner of a Lot, except for: (a) any Person who purchases a Lot
and then leases it to the Declarant for use as a model in connection with the sale or lease of other

Lots; or (b) any Person who, in addition to purchasing aLot, is assigned or has-acquired any or all of
the Declarant's rights under this Declaration.

136  “Recorded” “Recordation” and/or “Recordmg shall meanplacmg or the
placement of an instrument of public record in the office of the County Recorder of Maricopa
County, Arizona, as applicable.

1.37 “Resident” shall mean:

1.37.1 - Eachbuyer under arecorded contract (as defined in Arizona Revised

Statutes Section 33-741) covering any part of the Property, and each Owner, tenant or lessee onany
part of the Property;

1.37.2 Members of the immediate family of each Owner, lessee, tenant, or
buyer referred to in Section 1.37.1 actually living in the same household with such Owner, lessee,
tenant or buyer on any part of the Property; and

1.37.3  Subject to the Rules as the Association may hereafter specify
~ (including the imposition of special nonresident fees for the use of Association Property if the
Association shall so direct), the onsite employees, guests or invitees of any Owner, lessee, tenant.or
buyer, if and to the extent the Board so directs, in its absolute discretion, by resolution.

£



1.38  “Rules” and/or “Association Rules” shall mean the rules and regulations

adopted by the Board, if any, as such may be amended from time to time, as further described in
Section 4.5.

139  “Special Assessmen " shall mean any assessment levied and assessed
pursuant to Section 6.4. S

140 “Special Use Fees” shall mean special fees authorized by this Declaration
which an Owner, Resident or any other person is obligated to pay to the Association over, above and
in addition to any Assessments imposed or payable hereunder. The amount of any Special Use Fees

shall be determined by the Board, in its absolute d1scret10n, provided all such fees must be fair and
reasonable.

141  “Supplemental Declaration” shall mean any declaration of additional

covenants or provisions applicable to the Property which are consistent with this Declaration and -

which have been approved in writing by Declarant.

- 142~ “Visible-from Neighboring Property” shalimean “with- respectto any given

Ob_] ect, visible to a person six feet tall, standing on any part of neighboring property at an elevation
no greater than ground level where the object is located (assuming the ground level where the person
is standing is at the same height as the ground level where the object is located).

2. Property Subject to this Declaratlon

2.1  General Declaration. Declarant hereby declares fhat-the Property is and shall

be held, conveyed, hypothecated, encumbered, leased, occupied, built upon or otherwise used,
improved or transferred, in whole or in part, subject to this Declaration, as amended from time to
time; provided, however, Property which is not part of a Lot and which is dedicated or transferred to
a public authority or utility pursuant to Section 4.8 shall not be subject to this Declaration while
owned by the public authority or utility. This Declaration is declared and agreed to be in furtherance
of Declarant's general plan for, and improvement and sale of, the Property and is established for the
purpose of enhancing and perfecting the value, desirability and attractiveness of the Property. This
Declaration shall run with all of the Property for all purposes and shall be binding upon and inure to
the benefit of Declarant, the Association, all Owners, Members and their respective successors in
interest. Nothing in this Declaration shall be construed to prevent Declarant from modifying
Declarant's general plan or development plan for the Property, or any portions thereof, provided
Declarant obtains the consent of the Owner of the property that is the subject of the modification.

2.2  Annexation of Additional Property. Declarant may, without obligationto do
so, annex Additional Property into the Property and subject such Additional Property to the terms
and conditions of this Declaration, by Recording one or more Supplemental Declarations which may

‘incorporate this Declaration and establish such additional covenants, conditions, restriction,
Assessments, charges, servitudes, liens, reservations and easements with respect to such real property
as Declarant may from time to time deem appropriate.




2.3 Withdrawal of Property. At any time that Declarant owns any portion of the
Property, Declarant has the right to withdraw property from the Property without the consent of any
other Owner or Person (other than the Owner of such property, if other than the Declarant). The
withdrawal of all or any portion of the Property shall be effected by the Declarant Recording a written
instrument setting forth the legal description ofthe property being withdrawn. Upon the withdrawal of
any property from the Property pursuant to this Section 2.3, such property shall no longer be subject to
any of the covenants, conditions and restrictions set forth in this Declaration.

3. | Property Rights.

, 3.1  Owners’ Easements of Enjovment. Every Owner shall have a non-exclusive
right and easement of enjoyment in and to the Common Area, which shall be appurtenant to and shall
pass with the title to every Lot, subject to the following provisions:

3.1.1 The right of the Association to charge reasonable admission and
other fees for the use of any recreational or storage facilities or areas situated upon the Common
_ Area; '

3.1.2  The right of the Association to suspend the voting rights and the

right to use the Common Area by an Owner for any period during which any Assessments agmnst the
Owner's Lot remains unpaid,;

3.1.3  Theright of the Board to impose 2 monetary penalty (in such amount
as the Board may determine in its sole discretion) against a Member for any unsatisfied, unresolved,
or non-complied with infraction or violation of this Declaration, the Bylaws or the Rules after notice
to such Member and an opportunity to be heard. The Board may also impose a late fee on any
monetary penalty not paid within 15 days after its due date, such late fee not to exceed the maximum
amount allowed under ARS Section 33-1803. Charges for penaltles are enforceable in the same

-manner as unpaid Assessments.

314  The right of the Association to suspend the right to use the Common
Area for a period initially not to exceed sixty (60) days for any infraction of the Association Rules,
and consecutive thirty (30) day periods for so long as the infraction continues;

3.1.5  The right of the Association to limit the number of guests: of
Members using the Common Area;

3.1.6  The right of the Association to change and regulate the use of the
Common Area in accordance with Section 4.7;

3.1.7  Therightofthe Association to change the size, shape or location of
the Common Area, and to exchange the Common Area for other property or interests which become
Common Area in accordance with Section 4.8 hereof; and



3.1.8 The right of the Association, in accordance with its Articles and
Bylaws, to borrow money for the purpose of improving the Common Area and facilities, and in aid
thereof, to mortgage said Property in accordance with Section 8.2.5 hereof. The rights of such
mortgagee in said Property shall be subordinate to the rights of the Owners hereunder.

32  PBasements and Bncroachments. Each Lot, the Common Area and all other
areas in the Property shall be subject to an easement of not more than five feet for encroachments of
walls, ledges, roofs, air conditioners and other structures created by construction, settling and
overhangs as originally or subsequently designed and constructed by Declarant or its affiliates and

contractors. If any such improvement on the Common Area encroaches upon any Lot or other area,
or if any such improvement on any Lot or other area encroaches upon any portion of the Common
Area, or if any such improvement on any Lot or other area encroaches upon another Lot or other
area, a valid easement for said encroachment and for the maintenance thereof shall exist. If any

~ structure on any Lot, the Common Area or other area is repaired, altered or reconstructed in

accordance with the original plans and specifications or subsequent plans and specifications of
Declarant or its affiliates, similar encroachments shall be permitted and a valid easement for said
__encroachments and for the maintenance thereof shall exist. =

33 Rights of Ingress and Egress. Every Owner shall have an unrestricted right of
ingress and egress to its Lot which right shall be perpetual, shall be appurtenant to, and shall pass
with title to such Lot. There are hereby created easements for ingress and egress for pedestrian
traffic over, through and across sidewalks, paths, walks and lanes that from time to time may exist
upon the Common Area. There is also created an easement for ingress and egress for pedestrian and
vehicular traffic over, through and across all streets, driveways and parking areas as from time to
time may be paved and intended for such purposes. Such easements shall run in favor of and be for
the benefit of the Owners. Any Owner may, in accordance with and subject to this Declaration, the
Rules and the limitations contained therein, delegate its right of ingress and egress to the members of

‘jts family, its guests and its tenants (including its tenant’s family and guests). There is also created
an easement upon, across and over the Common Area and, to the extent there are any, all private
streets, private roadways, private driveways and private parking areas within the Property for

pedestrian and vehicular ingress and egress for police, fire, medical and other emergency vehicles
and personnel.

34  Delegation of Use. Any Owner may delegate, in accordance with and subject
to any restrictions contained in the Bylaws, the Owner's right of enjoyment to the Common Area and
improvements thereon to the Owner's tenants, Occupants or guests.

3.5  Title to Common Area. Declarant covenants that it shall convey fee simple
title to the Common Area to the Association, free of all encumbrances except current real and
personal property taxes and other easements, conditions, reservations and restrictions then of record.
The conveyance shall be made to the Association prior to the First Conveyance.

4, The Association.



4.1 Association Bound. TUpon acceptance by the Arizona Corporation
Commission of the Articles of Incorporation of the Association and upon the Recordation of this
Declaration, this Declaration shall be binding upon and shall benefit the Association.

4.2  The Association. The Association is an Arizona nonprofit corporation
charged with the duties and invested with the powers prescribed by law and set forth inthe Articles,
Bylaws and this Declaration. Neither the Articles nor Bylaws shall, for any reason, be amended or
otherwise modified or interpreted so as to be inconsistent with this Declaration.

43  The Board of Directors and Officers. A Board of Directors and such officers
as are provided for in the Articles and Bylaws shall conduct the affairs of the Association as the
Board may elect or appoint, inaccordance with the Articles and Bylaws.

4.4  Powersand Duties of the Association. The Association shall have such ﬂghts,
duties and powers as set forth herein and in the Articles and Bylaws.

4.5 Rules. ‘By action of the Board, the Association may, from tlme to time and
~-subject totheprovisions of this Declaration, adopt, amend and repeal the Rules; pertaining to: (&) the
management, operation and use of the Common Area including, without limitation, any recreational
facilities situated on the Common Area; (b) traffic and parking restrictions including, without
* limitation, speed limits on private streets, if any, within the Property; (¢) minimum standards for any
maintenance of Common Area and the Lots; or (d) any other subject within the jurisdiction of the
Association. The Rules shall restrict and govern the use of the Property provided, however, that the
Rules shall not discriminate among Owners and shall not be inconsistent with this Declaration, the
Articles or the Bylaws. A copy of the Rules, as they may from time to time be adopted, amended or
repealed, shall be mailed or otherwise delivered to each Owner. The Rules shall have the same force
and effect as if they were set forth herein and were a part of this Declaration.

46  Personal Liability. The Articles shall specify such limitations on the personal
liability of members of the Board as shall be applicable.

47  Procedure for Change of Use of Common Area. Upon: (a) the adoption of a
resolution by the Board stating that the then current use of a specified part of the Common Area isno
longer in the best interests of the Owners and Members, and (b) the approval of such resolution by
Members casting a majority of the votes entitled to be cast by Members who are present in person or by
proxy at a meeting duly called for such purpose and who are entitled to use such Common Area under
the terms of this Declaration, the Board shall have the power and right to change the use thereof (and
in connection therewith to take whatever actions are required to accommodate the new use),
provided such new use: (i) also shall be for the common benefit of the Owners and Members, and (ii)
shall be consistent with any recorded tract declaration, deed restrictions or zoning regulations.
Alternatively, the Board, upon satisfaction of Section 4.7 (a) above, may in lieu of calling a meeting
notify in writing all Members of the proposed transaction and of their right to object thereto, and if
no more than ten percent (10%) of the Class A Memberships eligible to vote object in writing within



thirty (30) days after receipt of such notice, the proposed transaction shall be deemed approved by
the Meembers and a meeting of the Members shall not be necessary.

48  Procedure for Transfers of Common Arez. The Association shall have the
right to dedicate or transfer all or any part of the Common Area: (a) if the transfer or dedication does
not have a substantial adverse effect on the enjoyment of the Common Area by the Owners and
Members, or (bi) if required by a recorded subdivision plat, & zoning stipulation or an agreement
with the City of Phoenix effective prior to the date hereof. Except as authorized in (2) or (b) above,
no such dedication or transfer shall be effective without the approval of the Owners representing two-
thirds (2/3) of the votes in each class of Members, voting in person or by proxy at ameeting called for
such purpose. Notwithstanding the preceding sentence or any other provision of this Declaration to the
contrary, the Association has the right, without the consent of the Owners or any other Person (except
Declarant, whose consent shall be required so long as Declarant owns any part of the Property or of the
Additional Property), to dedicate portions of the Common Area to the public, or grant easements over,

‘under or through portions of the Common Area to the public, to any municipal or other governmental
agency or entity, or to any public, quasi-public or private utility company, for use as right-of-way, for
utilities, for public landscape purposes and the like, as may be required or requested by the City of

Phoenix or any municipal or other govemmental agency or entity having jurisdiction, or by a public,
quasi-public or private utility company, in connection with or-at the time of the development of
portions of the Property or of portions of the Additional Property.

4.9  Procedure for Other Changes to Common Area. The Association shall have
the right to change the size, shape or location of the Common Area or to exchange the Common Area
for other property or interests which become Common Areaupon: (a) the adoption of a resolution by
~ the Board stating that ownership and/or use of the relevant Common Area is no longer in the best
interests of the Owners and Members, and that the change desired shall be for their benefit and shall
not substantially adversely affect them, and (b) the approval of such resolution by Members casting a
majority of the votes entitled to be cast by Members who are present in person or by proxy, at a
meeting called for such purpose. Alternatively, the Board, upon satisfaction of Subsection (a) above,
may notify in writing all Members of the proposed transaction and of their right to object thereto and,

if no more than ten percent (10%) of the Class A Members eligible to vote object in writing within
~ thirty (30) days after receipt of such notice, the proposed transaction shall be deemed approved by
the Members and a meeting of the Members shall not be necessary.

4.10 Easements. In addition to the easements specifically granted or reserved
herein, the Association is authorized and empowered to grant upon, across or under the Association
Property such permits, licenses, easements and rights-of-way for sewer lines, water lines,
underground conduits, storm drains, television cable security lines, roadways and other similar public
or private purposes, as may be reasonably necessary and appropriate, as determined by the Board.

s, Membership and Voting Rights.

5.1 - Membership. Every Owner of a Lot shall be a Member of the Association.
Membership shall be appurtenant to and may not be separated from ownership of any Lot.
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52  Voting Rights. The Association shall have two (2) classes of voting
Membership:

52.1  ClassA. “Class A” Members shall be all Owners, with the exception
of the Declarant. Each Owner shall be entitled to one vote for each Lot owned. When more than one
Person holds an interest in any Lot, all such Persons shall be Members. The vote for such Lot shall
be exercised as the Owners of such Lot determine among themselves butin no event shall more than
one vote be cast with respect to a.ny Lot.

522  ClassB. The “Class B” Member shall be the Declarant, and shall be
entitled to three (3) votes for each Lot owned. The Class B Membership shall cease and be
converted to Class A on the happening of the following events, whichever first occurs: (a) when the
votes entitled to be cast by the Class A Members exceed the votes entitled to be cast by the Class B

Members; (b) when Declarant notifies the Association in wntmg that it relinquishes its Class B
membersmps or (c) December 31, 2024.

6. Covenant for Maintenance Assessments

6.1 Creation of Llen and Personal Obligation of Assessments. The Declarant, for
each Lot, hereby covenants and agrees, and each Owner, other than the Declarant, by becoming the
Owner of a Lot, is deemed to covenant and agree, to pay Assessments to the Association in accordance
with this Declaration. A Lot owned by the Association shall not be subject to Assessments. All
Assessments, together with interest and all costs, including, without limitation, reasonable attorneys’
fees, incurred by the Association in collecting or attempting to collect delinquent Assessments, -
whether suit is filed, shall be a charge on the Lot and shall be a continuing lien thereon as well as the
personal obligation of the Person who was the Owner of the Lot at the time when the Assessments
fell due. The personal obligation for delinquent Assessments shall not pass to any such Owner’s
successors in title, unless expressly assumed.

6.2  Annual Assessments. To provide for the operation and management of the
Association and to provide funds for the Association to pay for the improvement, maintenance and
replacement of the Common Area, and to perform the Association’s duties and obligations under this
Declaration, the Articles and the Bylaws, including, without limitation, the establishment of reasonable
reserves for replacements, maintenance and contingencies, the Board, for each fiscal year, shall assess
an Annual Assessment against each Lot (except for Exempt Property), which shall be determined in
accordance with Section 6.3.

6.3  Maximum Annual Assessment. The Annual Assessments provided for herein
shall not at any time exceed the Maximum Annual Assessment, as determined in accordance with this

Section 6.3. The “Maximum Annual Assessment” for each fiscal year of the Association shall be as
follows:
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